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Global Economic Overview

Source IMF World Economic Outlook, July 2007 *Forecasted rates

World GDP growth accelerated to the
highest levels in 25 years in 2006

The second half of 2007 saw a contraction in
growth due to volatile financial market
conditions and credit tightening following

the US housing crisis.

China, India and Russia continue to show
strong growth levels, accounting for over
half of global growth in 2007.

Emerging markets and economies have also
contributed to strong growth, most notably
Africa.

Increased inflationary pressure has caused
central banks to tighten financial controls
through increased interest rates (except the
USA).

Inflation has contributed to rising food and
energy prices, particularly in developing
countries.




China Snapshot
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IMF has forecasted China’'s GDP at China continued to attract high levels
11.2% for 2007 and 10.5% for 2008, the of foreign investment inflow.

strongest growth on a global basis. The RMB currency continues to

GDP rates have been forecasted to appreciate against the USD.
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cHEET S e Tl o On an international trade perspective,

CPI rates reached a decade high of the Chinese Govt. is continuing to
6.5% in August '07. focus Chinese business on the

: domestic market at the risk of exports.
Inflationary pressures have led to

rising food and energy prices in the Trade subsidies decreased or
domestic market, with food prices eliminated and trade taxes applied in
increasing by 18% in August '07. some instances.




BHP / RIO Scenario 2008

What is the impact to the steel industry of the rec  ent BHP/RIO
commodity price increases:

— Iron Ore: 65%
— Coking Coal: 205%

Impact
30% increase in cold rolled steel price

Food grade tinplate cans — cost of tinplate steel is approx
70% of final product.

Commodity increase above equates to approx 25% incr  ease
In can prices!

This is without other production cost increases due to
labour, oil and associated costs etc.




Metal Commodities (1)

CURRENT METALS PRICES

(% of 10 year avge real price)
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Metal Commodities (2)

What does this mean in US$/tonne terms (approx) over 10 years:
Low High

Aluminium $1,100 $3,300

Copper (Grade A) $1,300 $8,900

Lead $500 $4.,000

Nickel $3,800 $54,200

Zinc (High Grade) $800 $4,600

Source - LME Cash Buyer Prices




Metal Commodities (3)

NICKEL FORECAST
(LME cash price)
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Key PET Price Drivers
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SE Asia vs. China PET Pricing
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Polyethylene & Polypropylene Demand

2006

2020

Global polyolefins demand exceeded
111 mtpa in 2006 (growth 4.5%)

Estimated forecast to rise to 200 mtpa
by 2020

The demand growth for LDPE is low.

Demand rising for due to competition
from competitively priced conventional
and second generation LLDPE.

Polypropylene demand growth
increased in by 3.2% in 2005, 39% in
2006.

Driven by applications served by
traditional materials including metals,
wood, and ceramics. The longer term
outlook is for growth of 4.5% per
annum.

Asia, and in particular China, shows a
consistent pattern of positive growth
for polyethylene and polypropylene -
consumption growth is forecast at
6.3% per annum.



Polyethylene & Polypropylene (PP) Supply

Total capacity grew by nearly 41 million
tonne from 1998 to 2006.

Next significant increase around 2010.

2006 represented the highest capacity
LDPE addition made for 15 years and is
the start of a wave of LDPE additions
over the period 2007 to 2010 — still low
compared to HDPE/LLDPE.

Over the period 1991-2006, PP capacity
increases by 1.9 mtpa, the period 2002-
2005 representing a prolonged period of
below average capacity growth. This has
kept the global PP price at a high level.

Investment cycle is returning and a strong
period of new capacity additions has
commenced.



Polypropylene / LDPE Pricing

Global demand is strong with the
balance of supply/demand described as
tight.

Crude oil is a major price driver and
resin will continue to track this
commodity (recent moves to >$95
barrel).

Other price drivers include strong
market demand, new product delays,
production problems, hurricane threats
and a tense geopolitical situation.

Moving into late 2008 and 2009/10, as
new capacity comes on stream, pricing
for PP should become (relatively) more
competitive — with a shift towards a
buyer’'s market.
















































