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TTNA Annual Conference — Industry Policy is Nota D  irty Word!

Playing on a parody of the legendary Sky Hooks song that anyone over 40 remembers,
Senator Kim Carr, the Australian Labor Party’s Shadow Minister for Industry, Innovation,
Science and Research, assured a gathering of the said age group at the recent TTNA annual
conference that a “policy for industry was not a dirty word”. Courageously entering territory
where few politicians dare to tread, Senator Carr promised to deliver an industry policy based
squarely on innovation if Labor were to be elected.

Taking the brief from another, lesser
known Skyhooks song, “Over the
Border”, the TTNA conference was held
in Albury within a stone’s throw of the
once mighty Murray. Addressing
delegates over breakfast at the
conference, Senator Carr said that
Labor’s aim is to revitalize mature
industries in order to ensure emerging
industries can develop and flourish.
“Textiles, Clothing and Fashion (TCF) is
not dead — | say that the sector has an
exciting future.”

Technical and nonwoven textiles represent a booming success story in this country. The
industry employs 13 per cent of the total TCF employment and its share in terms of dollars is
even more significant. The industry has been and will continue to be driven by innovation,
which the Senator claimed is high on Labor’s agenda. “It is not just a good idea to encourage
and promote innovation; it is a critical part of boosting productivity. In short, generating and
implementing new technology and business processes is a critical part of building and
maintaining a growing, competitive economy. We must build a culture of innovation, where
backing new ideas is the rule rather than the exception.” Labor promised to end the
fragmentation and duplication of Commonwealth and State programs of industry assistance in
innovation.

A promise to look harder at the current arrangements for the R&D Tax Concession, with a view to
developing a much more effective scheme was welcomed. There is no doubt that the



Government'’s cuts to the tax concession in 1996 were damaging to Australian industry across the
board. Commonwealth support for R&D under the basic tax concession was worth 18¢ in the
dollar 11 years ago; now it is worth 7.5¢ in the dollar. As a result, i= manufacturing, R&D
spending went backwards for four years in a row. Wes Taylor, Advocacy Officer for the TTNA, is
of the view that the current R&D Tax Concession is hardly worth the effort. “Starting with the
premise that R&D is vital to innovation and vital to the long-term prosperity of individual
companies and the Australian economy, the current program falls short of useful for small to
medium sized companies,” Mr. Taylor stated.

Whilst the senator claimed the R&D tax concession was “critical”’, he wouldn’t be drawn on
specifics, informing the conference that Labor is looking hard at the current arrangements
with a view to developing something better. “We must change attitudes to this crucial part of
business development, and we believe that the tax concession — while it cannot be a stand-
alone policy — is a key part of the suite of mutually reinforcing policies that will do this.” One
option cited is that companies investing more than 1 per cent of turnover in R&D would qualify
for a higher concession.

Senator Carr also aims to bridge the cultural divide between industry and the R&D community.
Whilst in the region, the Senator took time to visit the local manufacturing facility of Geofabrics
Australasia that has recently installed unique state-of-the-art equipment researched, designed and
engineered in Australia. “Geofabrics is one example of a TTNA member company investing
heavily in new plant under Type 1 of the Strategic Investment Program. This clearly
demonstrates the potential long term damage caused by the Federal Government’s short-sighted
view towards Type 2 grants and nonwovens manufacturing in Australia,” said Rod McKenna,
Managing Director of TenCate Australia and the newly elected Board Chairman of the TTNA.

No policy speech is complete
without reference to the industry’s
Strategic Investment Program (SIP).
Labor, the Senator said, will
continue the funding of SIP at
current levels. However, further
changes are dependent on an
inquiry that Labor intends to make
into the entire TCF industry. This
includes a review of the scheduled
reductions in funding for this
program with a view to reversing
them. High on the TTNA'’s agenda
is the re-inclusion of nonwovens to
the Type 2 grants (R&D) in the SIP

program.

Employing close to 500 people in technical and honwoven textiles in firms such as Macquarie
Textiles, Geofabrics Australasia, Kimberly- Clark, Bruck Textiles, the Albury Wodonga region
was chosen by the TTNA as the conference location as a commitment to regional
manufacturing.

Opened by Councilor Kevan Porter, Deputy Mayor of Albury, the conference featured a
myriad of papers on themes on the high tech side of Recreation, the protection of our
precious Resources and Retirement for the elderly.



Mr. lan Butler, Director of Market Research & Statistics, Industrial Nonwovens Disposables
Association based in North Carolina USA, who is fast becoming an honorary Aussie, set the
scene with his presentation on the global market for nonwovens. This included specific
reference to the Indian market which is developing at a rapid pace.

The future of water availability and assuring its quality has become one of the major
environmental issues of recent years. The reduction of water loss through evaporation and
seepage in our storage systems is a key element in any water management strategy. And,
having lived with severe water restrictions for longer than Sydney or Melbourne, Albury was
the ideal location to hear papers on “Evaporation Protection of Water Resources” by Vanessa
Dwyer of the local firm TenCate and “The Degradation of Textile Covers for Anaerobic Ponds”
by Chris Chan of Melbourne Water. Both papers illustrated the important role that technical
textiles play in the protection of our precious resources.

The baby boomers in the audience
paid particular attention to the papers
in the Retirement Session. Dr. Peter
Cookson presented his paper on
“Medical Applications of Fibres &
Textiles” which had been sponsored
by the International Fibre Centre. Dr
Cookson predicts buoyant global
demand for ‘medical textiles’ that will
continue to rise as populations in
developing countries increase and
age.

As bumps and scrapes of everyday life can tear the skin of the aged, creating open wounds
that are slow to heal, Dr Andrew Poole, Project Scientist, CSIRO Textile & Fibre Technology,
presented research into protective garments that are being produced using fine Merino in a
fabric construction that imparts high stretch with low power. These garments have been
successfully trialed in nursing homes and are awaiting clinical evaluation.

Culminating in a ripper night of entertainment at
the “Kinross Woolshed”, the conference delegates
danced the night away to bush band the “Celtic
Larrikins”, after having their fill of local barbequed
beef and King Valley and Rutherglen wines.

A transcript of Senator Carr's speech is available
to TTNA members on the TTNA website —
www.ttna.com.au




